
31-e L'LLO IIugh Szssy, Jr, 
Region-al tdxLnistr2tor, Kegion I 
Federal I%ergy Admiaistration "7 .;> , 
150 Cause~~ay Street I I I 

3oston , Xassachusetts 02114 

Dzzr Pir, Sassy: 

As you know, our office has been reviewing the activities of 
the Federal Ener,T Adtinistration. To da'ce, we have focused our 7 ,$ 
attention on the motor gasoline allocaLion program. Since the 
Petrolem hllocetion a?.d Price Regulations (10 CFR, Chapter 11) 
places a greet deal of responsibility on suppliers for administering 
the allocation program, we set out to determine whether the suppliers 
::ere comiring T~ith the regulations; . - spxifically, whether deliveries 
x:ere in accor&nce with the established Sase year volumes in Section 
211.102 and ?7?-lethE!r sdjustzents were being rude lin nccordrmce with 
Section 2i1,13, 

Ge visited the local offices of Sunor,o, Texaco, Exxon, Mobil, 
and the corporate headquarters of S-unoco in Philadelphia, I?e dis- 
cussed allocation program policy and company procedures with officfals 
and reviewed notor gasoline deliwry records for randomly selected 
retail outlets for the mnths of January through April 1974, 

sunoco, hwzever 9 was delivering more gasoline to stations than‘ 
regulations permitted, Sased on a review of deliveries to ?wenty- 
tvo rz-~&x~~y selected stations, we found that eighteen had received 
0 v,er on n-half million gallons or about one-'chfrd more than allowed 
dnring Ehc Feriod January &rough April 1974, In one inss;ance, for 
exzc?ie, dvring this period Sunoco delivered ?3,4OL gallons to a 
sratio5 ~i'z~ich was authorized only 26,581 gaYLIons, Details OR this 
z?d sirxilar cases are attached to this letter. 



Section 211,102 of the Petroleum hlLoc3tion and Price Eegufa- 
tions est&lished the corresponding months of 1972 as a base period 
for allocating r.otor gasoline, Section 211 c 13 per-nits suppliers 
to adjust base year 1972 ga3.lonage if 1373's gallonage does not 
exceed it by core than 20 percent, If it mceeded the base year 
by nore than 20 percent, the supplier had to forward the request to 
FE.4 for approval, Sunoco received requests from its retafl statiorts 
and in oany cases recomended to F&S that deli-veries be mde at 1974 
projected levels, These projections were no'i ordlnar-illy based on 
historical sales, but were Sur?oeogs estinate of 57hat each dealer 
deserved and v;ere nuch higher than the dealer's sales for the pre- 
ceding two years, Sunoco foemarded the adjustaent reql?t?sCs to F!ZA 
for approval, t?hile EEA was processing t'ne requests, Sunoco del-ivered 
the projected 1974 galhons, and theso proJ Gections were subsequently 
r?ot approved by PEA, 

Sunoco officials attributed their action to admkistrative 
problem inherent in the early month s of the allocation pragran, 
and uncertainties in interpreting the regulatfons. Also 3 they said 
there was a delay in administratively establishing the EQA allocation 
-orogran which they did not fully imleEent until Apr.il .I, 1974, 
Smoco officials advised us that after FXA processed a request md 
issued an order to deliver at prescribed tzonthly levels, it would be 
complied with, 

The SUCCESS of the gasolhe aflocatloa program depends to a 
treat extent on how well the suppliers discharge their responshSility 
t"o equitably distribute availab.be gasoline suy$ies, Our review vaa 
based on a randoa selection of delive-ry records for only four suppliers. 
Althoug!~ FEA plans to phase out the allocatim program, r-72 belleve 
that while it is in operati_on, suppliers 9 delivery records should be 
periodically reviewed to assure that ze~~l:;~i~r,s i;rn bein<: follnw~d 
y:lrT Froc;rar? results i'.re c:ps<-r;tent iZf.CS i?:~.F.-iOfl.~l e;lerzy s01Gb~:12S :qd 
03 jectives d 

Based on discussims with me&em of your staff, it appears Ehst 
yocr office does not have any imediate plars to perfom sucS pericdic 
evaluations. Accordingly, we would like to have your tiem OTI whether 
there are any plaas to PoniEor the allocation program, 

-2- 



?-Ye also beli-ew that dslivery records for retafl o~~tletzs &ich 
have net requested ark adjustment should periodically be examhed 
to assure t>at they are recei7;intg the prq~er cpan'c~~ics of gasoline 
axd 57e would like your xiews on this6 

Ye wodd aqreciate your response to these tr.atters within 30 
days so 'Aat they can be csnsidered in planniq our f-uture mr'ka 
Also, please I;eeF us adtised of any actitm you nay take on tzhe 
cases icknt2fied irt fie attachment. As discussed vith you, we are 
providir.g a copjr of t5ts letter t5 the Assiskmt Admi~stra~Zor fox 
O?uati.ons, Regulatims ad CoqYl.imce, 

We will be glad to discuss any of the zmtters with you at your 
convenience, Tbn?c you for your cooperation and the assistaxe of 
your staff! during this ?,'nase of our review, 

Sincerely, 

Regioa.al Nanager 
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Attachment 

SCHEDULE OF ACCOUNTS RECEIVING 
MORE MOTOR GASOLINE THAN AUTHORIZED 

JANUARY-bAT?RIL 1974 

Dealer 

Mortgrage Sunoco 
Wells, Maine 

Rick's Sunoco 
Keymouth, Mass. 

Parkway Sunoco 
Durchester, Mass. 

Hancock Sunoco 
Quincy, Mass. 

Accord Pond Sunoco 
Norwd.~, Mass. 

Base Period 
Volume 

25,100 

Adjustments a 

+1,481 26,581 73,401 46,820 

136,900 -12,797 124,103 l41,300 17,197 

166,700 -14,720 151,980 192,035 40,055 

101,270 -9,766 91,504 120,000 28,496 

200,000 

70,559 

51,450 

104,000 

133,mo 

-19,319 180,681 208,000 27,319 

-1-3 , 7G3 74,322 

L22,474 

80,009 

56,000 

144,000 

17G,OOO 

5,6tt7 

-4,332 46,518 

-9,510 

-'LI. ,32G 

34,430 

3,402 

49,510 . 

5 3 , 5 2 G 

Amount Authorized Amount Over 
Per Regulations Delivered Deliveries 






